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DETAILED ACTION 
Continued Examination Under 37 CFR 1.114 

A request for continued examination under 37 CFR 1.114, including the fee set 
forth in 37 CFR 1 .17(e), was filed in this application after final rejection. Since this 
application is eligible for continued examination under 37 CFR 1.114, and the fee set 
forth in 37 CFR 1.17(e) has been timely paid, the finality of the previous Office action 
has been withdrawn pursuant to 37 CFR 1.114. Applicant's submission filed on 
01/04/2007 has been entered. 

Claim Rejections - 35 USC § 103 

The following is a quotation of 35 U.S.C. 103(a) which forms the basis for all 
obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set 
forth in section 102 of this title, if the differences between the subject matter sought to be patented and 
the prior art-are such that the subject matter as a whole would have been obvious at the time the 
invention was made to a person having ordinary skill in the art to which said subject matter pertains. 
Patentability shall not be negatived by the manner in which the invention was made. 

Claims 1-21 are rejected under 35 U.S.C. 103(a) as being unpatentable over 

Editors (Business Editors, High-Tech Writers Summer Internetworld 99. "PocketCard 

Inc.'s Product Launch at Internetworld Summer 99: High-Tech VISA Card Ends 

Expense Account Headaches." Business Wire. New York: Jul 21 , 1999. pg 1) in view of 

Claus (US PAT 5,857,079) . 

Re Claim 1: Editors discloses the high-tech VISA PocketCard comprising: 

• Establishing a plurality of virtual financial accounts wherein each virtual 

financial account wherein multiple virtual financial accounts may be 

overlaid upon one actual financial account (Page 2, 4 th full paragraph) 
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• Allocating a given amount of funding for each of the plurality of virtual 
financial accounts from each of the actual financial accounts upon 
which each virtual financial account is overlaid (Page 2 t 4 th full , 
paragraph; "employer sets individual limits for each card.") 

• Allocating a transaction to a virtual financial account selected from the 
plurality of virtual financial accounts, the transaction corresponding to a 
debit from or a credit to at least one of the actual financial accounts 
upon which the virtual financial account selected is overlaid (Page 2, 
9 th full paragraph; "The report is automatically prepared as the card is 
used. As soon as a transaction takes place, complete details are 
entered into the card's transaction history." Also see 1 1 th full paragraph 
"cardholders can review records for their individual account.") 

• Debiting or crediting the allocated fund amount according to the 
transaction allocated to the particular virtual financial account and from 
the at least one corresponding actual account (See 4 th full paragraph; 
debiting of the virtual account is inherent in that the employee cannot 
spend more than the amount allocated. If virtual account was not 
debited with each transaction the employee would be able to surpass 
the limit. This is not the case.) 

Editors does not explicitly disclose wherein each virtual account is capable of 
being overlaid upon multiple actual financial accounts. Claus discloses wherein each 
virtual accounts (categories) can be overlaid upon multiple financial accounts (Type). 
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For example the "groceries" virtual account can be overlaid onto either of the cash or 
credit actual accounts in Fig 13 (Also see Column 1 37-39, C1 L 66- C2 L2; C6 L37-38 
and C1 1 L 36-37, 45-47). It would have been obvious to a person of ordinary skill in the 
art at the time of invention to include the teaching of Claus to the disclosure of Editors 
so that a single card is utilized to record and categorize transactions for a business 
expense account. In this manner the business entity has maximum control and 
oversight over the transactions of their employees. 

Re Claim 2: Editors in view of Claus discloses the claimed method supra and 
Editors further discloses the step of determining a balance with each of the plurality of 
virtual financial accounts (Page 2, 2 nd full paragraph, the employer can review all card 
transactions at any time by accessing the account at PocketCard's website." And 9 th full 
paragraph "The employer can review the history online at anytime.") 

Re Claim 3: Editors in view of Claus discloses the claimed method supra and 
Editors further discloses the step of displaying the balance of a virtual account after 
transaction allocation and debit or credit of the transaction (Page 2, 9 th paragraph; "As 
soon as a transaction takes place, complete details are entered into the card's 
transaction history. The employer can review the transaction details at any time.") 

Re Claim 4: Editors in view of Claus discloses the claimed method supra and 
Editors further discloses the step of distinguishing between the transactions that have 
cleared real time through the actual financial account and those that have not within 
each of the plurality of virtual financial accounts. (Page 2, 9 th paragraph; "As soon as a 
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transaction takes place, complete details are entered into the card's transaction history. 
The employer can review the transaction details at any time.") 

Re Claim 5: Editors in view of Claus discloses the claimed method supra and 
Editors further discloses the step of displaying transaction information of a selected 
allocated transaction within one of the virtual accounts (Page 2, 11 th full paragraph 
"Cardholders can review records for their individual account."). 

Re Claim 6: Editors discloses a method for managing financial resources in an 
automated fashion comprising: 

• Establishing a plurality of virtual financial accounts overlaid on actual 
accounts, wherein multiple virtual accounts may be overlaid upon a single 
actual account (Page 2, 4 th full paragraph) 

• Allocating a given amount of funding for each of the plurality of virtual 
accounts from each of the actual accounts upon which each virtual 
account is overlaid (Page 2, 4 th full paragraph; "employer sets individual 
limits for each card.") 

• Allocating transactions in real time to the.appropriate virtual accounts so 
that individuals in remote locations may view the accounts and coordinate 
purchases (Page 2, 2 nd full paragraph, the employer can review all card 
transactions at any time by accessing the account at PocketCard's 
website." And 9 th full paragraph "The employer can review the history 
online at anytime.") 
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Editors does not explicitly disclose wherein each virtual account is capable of 
being overlaid upon multiple actual financial accounts. Claus discloses wherein each 
virtual accounts (categories) can be overlaid upon multiple financial accounts (Type). 
For example the "groceries" virtual account can be overlaid onto either of the cash or 
credit actual accounts in Fig 1 3. It would have been obvious to a person of ordinary skill 
in the art at the time of invention to include the teaching of Claus to the disclosure of 
Editors so that a single card is utilized to record and categorize transactions for a 
business expense account. In this manner the business entity has maximum control 
and oversight over the transactions of their employees. 

Re Claim 7: Editors in view of Claus discloses the claimed method supra and 
Editors further discloses the step of determining a balance with each of the plurality of 
virtual financial accounts (Page 2, 2 nd full paragraph, the employer can review all card 
transactions at any time by accessing the account at PocketCard's website." And 9 th full 
paragraph "The employer can review the history online at anytime.") 

Re Claim 8: Editors in view of Claus discloses the claimed method supra and 
Editors further discloses the step of displaying the balance of a virtual account after 
transaction allocation and debit or credit of the transaction (Page 2, 9 th paragraph; "As 
soon as a transaction takes place, complete details are entered into the card's 
transaction history. The employer can review the transaction details at any time.") 

Re Claim 9: Editors in view of Claus discloses the claimed method supra and 
Editors further discloses the step of distinguishing between the transactions that have 
cleared real time through the actual financial account and those that have not within 



Application/Control Number: 09/870,142 Page 7 

Art Unit: 3692 

each of the plurality of virtual financial accounts. (Page 2, 9 th paragraph; "As soon as a 
transaction takes place, complete details are entered into the card's transaction history. 
The employer can review the transaction details at any time.") 

Re Claim 10: Editors in view of Claus discloses the claimed method supra and 
Editors further discloses the step of displaying transaction information of a selected 
allocated transaction within one of the virtual accounts (Page 2, 11 th full paragraph 
"Cardholders can review records for their individual account."). 

Re Claims 11-21: Further apparatus claims would have been obvious in order to 
perform the previously rejected method claims 1-10 and are therefore rejected using the 
same art and rationale. 



Response to Arguments 

Applicants arguments filed 01/04/2007 have been fully considered but they are 
not persuasive. 

Applicant has submitted that the references cited do not teach or suggest all the 
limitations from the claims set, that there is no motivation to combine the references in 
the manner proposed by the Examiner, and that one of ordinary skill in the art would not 
reasonably expect success in combining the cited references. 

The first argument presented is that that Neither reference discloses the flexibility 
of virtual and actual accounts claimed in claim 1/ and more "specifically, the cited 
paragraph of Editors at most teaches a plurality of virtual accounts overlaid upon a 
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virtual financial account, not overlaid upon an actual financial account (Remarks page 
9)." The examiner disagrees. The paragraph of Editors reads "The employer funds the 
program by transferring money from the company's bank account into a PocketCard 
virtual account." The applicant contends that this is a transfer of money into a single 
virtual account, not an overlaying of a virtual account on an actual account as is 
required by the claims (Remarks page 9). 

However the applicant's specification reads, "Each time a user receives cash it 
is deposited to these specific accounts in a manner that reflects the preset spending 
allocations set by the user (Page 4, lines 9-10)." Thus, according to the Applicants own 
specification, depositing cash to these specific accounts represents an overlaying 
transaction. Therefore the examiner feels justified that 'transferring money from a 
company's bank account into a PocketCard virtual account," is also an overlay 
transaction, at least how it is disclosed in the present invention. Applicant further 
contends that it is unclear whether the individual PocketCards are actual accounts or 
virtual accounts, however this is explicitly stated in the reference ('a PocketCard virtual 
account). Furthermore it is disclosed that these PocketCard virtual accounts are 
overlaid on an actual bank account of the company. 

Applicants next argument is that Editors does not disclose the ability of each of 
the virtual accounts to be overlaid upon multiple accounts of any type, let alone actual 
financial accounts as required by claim 1 (Remarks page 9). Instead, Applicant 
contends that Claus teaches a plurality of categories and subcategories, including some 
subcategories that have the same name, but Claus does not teach a virtual account 
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overlaid upon multiple actual accounts. Rather each of the subcategories disclosed by 
Claus has an independent existence and does not act in conjunction with the other 
similarly-named subcategories as a single virtual account overlaid on multiple actual 
accounts. Applicant supports this by pointing to specific points of the specification and 
figures, however the Examiner feels that Applicant is not viewing the Claus reference in 
its entirety. 

For instance, Figure 13, shows categories and balances as pointed out by 
applicant, and states with certainty that since this snapshot does not teach the overlay 
ability then it is not disclosed. However, as stated explicitly in Claus, "FIG 13 illustrates 
a sample spreadsheet that could be prepared using the Microsoft Excel spreadsheet 
program (Column 10, lines 24-26)." It is of the opinion of the Examiner then that the 
Applicant is has improperly narrowed the intended scope of the Claus invention, 
because of an example that represents one of many manipulations. A more detailed 
reading of Claus reveals, in the background of invention, that some of the problems with 
the art prior to the Claus invention include the fact that "most people cannot accurately 
track their expenses with respect to specific categories, (Column 1 , lines 37-39)" and 
also that the prior art does not "categorize the expenses for which the checks are 
written nor does it address the problem of the use of credit cards and cash. (Column 1 
line 66-Column 2 line 2). Claus further discloses in the detailed description the ability to 
display total expenditures for all classes, types, and categories (Column 6 37-38), and 
the ability to sum the transactions for each list coming up with a single numerical value 
for each category of an individual list (Column 1 1 , lines 45-47). 
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Thus, the examiner maintains that the Claus discloses therein each virtual 
financial account is capable of being overlaid upon multiple actual financial accounts/ 
as this is the problem that is set out to be solved, and the language of Claus certainly 
suggest the ability to do so, and is therefore capable of performing this step. In the 
immediate case the fact that the example used by Claus in Figure 13 refers to 'subtotals 
for each category by class and type," (Column 1 1 , lines 36-37) does not render the 
invention incapable of disclosing subtotals of each category (such as the groceries 
category example of a virtual account) across all classes (actual accounts of cash, 
check and credit). On the contrary a person of ordinary skill in the art would be capable 
of using the invention along with the disclosed and well-known Microsoft Excel program 
for this purpose. This is especially true in light of the problem to be solved, namely that 
"most people cannot accurately track their expenses with respect to specific categories, 
(Column 1, lines 37-39)." 

Applicants further submit that Editors and Claus fail to suggest or teach the 
combination of the prior art suggested by the Examiner. That, "Obviousness can only 
be established by combining the teachings of the prior art to produce the claimed 
invention, absent some teaching or suggestion supporting the combination," and any 
such teaching must be found in the prior art, and not based on the applicants 
disclosure." However, it has been found that "In many, if not most, situations, there is 
neither a motivation to make the modification clearly articulated in the reference nor an 
evident lack of motivation. Rather, the prior.art references typically disclose elements or 
aspects of the claimed subject matter, but fail to specifically point the way toward the 
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combination, substitution or other modification needed to arrive at the invention. A 
judgment must be made whether 'a person of ordinary skill in the art would have had 
sufficient motivation to combine the individual [elements] forming the claimed 
[invention].'" In re Clinton, 527 F.2d 1226,1228, 188 USPQ 365, 367 (CCPA 1976). 

With this in mind the examiner maintains it would have been obvious to a person 
of ordinary skill in the art at the time of invention to include the teaching of Claus to the 
disclosure of Editors so that a single card is utilized to record and categorize 
transactions for a business expense account. In this manner the business entity has 
maximum control and oversight over the transactions of their employees. 

Applicant next contends that the combination is improper because it renders the 
prior art inoperable because Editors is automatically tracked whereas Claus requires the 
user to enter the information manually. Since Claus is old and outdated the 
combination is inoperable. However the Applicant has overlooked a second 
implementation of Claus that utilizes smart cards that do not have a display or keyboard 
(Column 12, line 22-44). Therefore, just as in the Editors reference the information is 
transferred automatically. 

In response to applicants argument that the examiner's conclusion of 
obviousness is based upon improper hindsight reasoning, it must be recognized that 
any judgment on obviousness is in a sense necessarily a reconstruction based upon 
hindsight reasoning. But so long as it takes into account only knowledge which was 
within the level of ordinary skill at the time the claimed invention was made, and does 
not include knowledge gleaned only from the applicant's disclosure, such a 
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reconstruction is proper. See In re McLaughlin, 443 F.2d 1392, 170 USPQ 209 (CCPA 
1971). This is essentially the same argument with regards to the lack of motivation 
discussed early. The examiner maintains that it would have been obvious to a person 
of ordinary skill in the art at the time of invention to include the teaching of Claus to the 
disclosure of Editors so that a single card is utilized to record and categorize 
transactions for a business expense account. In this manner the business entity has, 
maximum control and oversight over the transactions of their employees. This 
conclusion is not reliant on a hindsight analysis as this motivation was not found 
anywhere in applicants disclosure. 

Conclusion 

Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Timothy M. Harbeck whose telephone number is 571- 
272-8123. The examiner can normally be reached on M-F 8:30-5:00. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Richard Chilcot can.be reached on 571-272-6777. The fax phone number 
for the organization where this application or proceeding is assigned is 571-273-8300. 
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Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for 
published applications may be obtained from either Private PAIR or Public PAIR. 
Status information for unpublished applications is available through Private PAIR only. 
For more information about the PAIR system, see http://pair-direct.uspto.gov. Should 
you have questions on access to the Private PAIR system, contact the Electronic 
Business Center (EBC) at 866-217-9197 (toll-free). If you would like assistance from a 
USPTO Customer Service Representative or access to the automated information 
system, call 800-786-9199 (IN USA OR CANADA) or 571-272-1000. 
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